Capital Levy or Stealth Tax

    After nine years of the infamous Hurst regime, there were high hopes of change when the Francis era began. Sadly, it was not to be, as the new Mayor has presided over a council that has relentlessly continued to fleece the long- suffering taxpayers. No longer is there any doubt that the Mayor and Council have decided that they can and will stop pussyfooting around with transparency, fiscal responsibility and an informed electorate. Consequently, momentous decisions have been made in secret, sorry, in-camera, in full violation of the secrecy clause of the Municipal Act. 

    The most egregious decision has been to defer to the special interest group of hockey buffs and use tax dollars to build a city run arena certain to cost in excess of $65 million. With sound judgement and goodwill an arena could have been built with a public contribution of just $15 million.  Listening to our elected officials, taxpayers have been fooled into thinking that there must be a “Fairy Cashmother” who will foot the bill. 

    This brings us to the 1% Capital Levy (Surtax), initiated by Hurst’s council in debt to the tune of $225 million and desperately seeking cash to repair long neglected and failing infrastructure. Calculated annually on each year’s budgeted Operating Expenses, the 1% Levy (Tax) was estimated to produce, to date, less than an estimated $22/23 million. However, the admitted $77 million already collected, translates into $54 million of unjustifiable increased taxation. An increase achieved by the deliberate, incorrect labelling of the Hospital Levy (Tax) and the Provincial Education portion of Realty Taxes as “Expenses”, both of which are just “Pass Through” collections. This practice should cease immediately.

    The Mayor and City councillors cannot deny that this is a reprehensible method of inflating tax revenues. Agreed to, no doubt, behind those tightly closed doors.  

    Taxpayers deserve an explanation and apology,

Al Nelman                                                                              18th July 2007 

